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What is the Equip Investment Process?

The Equip Investment Process is a risk-based approach to fund management; clients complete 

a risk profiling questionnaire and are matched to a suitable portfolio that will be continually 

managed to ensure it remains suitable. The portfolio allocation will change according to the 

investment climate, but the risk profile of the portfolio should remain consistent.

What are the benefits of investing via the Equip Investment Process?

Selecting a suitably diverse portfolio to meet your 
financial needs takes time and expertise. Under 
the Equip Investment Process your measured risk 
profile is matched to one of our portfolios.

There are ten growth portfolios and two income 
portfolios to choose from.

Our investment team constantly review these to 
ensure they match the associated risk profile and 
that the  asset allocation is suitable for the current 
investment environment.  Depending on the 
service you select, you may need to confirm any 
changes to your portfolio before we implement 
them.

Each quarter, a valuation is issued to you along 
with our Quarterly Report. This includes our 
commentary on current market conditions and 
an update on the performance of the underlying 
investments.

Investment Options:

There are two investment options when using 
the Equip Investment Process: Advisory and 
Discretionary.  The process will vary depending on 
the option selected.

Advisory

If our Advisory option is selected, when we feel 
changes to a portfolio are necessary we will let 
you know.  You will however need to confirm that 
you are happy with any proposed changes before 
we are able to switch your investment.

Discretionary

If our Discretionary service is selected we will 
not need you to authorise any switches.  We will 
however write to you before making any changes 
and you can opt out if you do not agree.
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Your Attitude to Investment Risk

Your attitude to risk is likely to change as you 
progress through life and your needs and wants 
will alter. 

Under the Equip Investment Process you can 
review your risk profile regularly and switch 
portfolios where necessary. 

Our fund management processes ensures none 
of our portfolios are left behind.  More often 
than not, investments can fail to meet their full 
potential just through lack of attention. 

By reviewing funds on an ongoing basis, you can 
be assured that your investment has reacted to 
market conditions, whether these are good or 
bad.

Our Process

Your financial adviser will ask you to complete an 
Attitude to Risk Assessment.  The result of this 
questionnaire will indicate the level of risk you 
are prepared to take and which of our portfolios 
is most suitable.

Each of our portfolios is matched to a risk profile 
and our investment team ensure the relevant 
portfolio continues to match this risk profile.

Strategic Asset Allocation

The first step in creating a suitable, risk-managed 
portfolio, is to develop a mix of assets suitable 
for the risk profile with a long term view.  This is 
called our Strategic Asset Allocation.

When looking at the assets available, we will 
consider:

• Cash - Immediately accessible or realisable assets 

that do not fluctuate in value.

• Fixed Interest - Securities issued by governments, 

companies or investment institutions.

• Property - Investment in buildings or land to 

benefit primarily from a rental income and longer 

term capital growth.

• Equities - The term given to investments in 

companies listed on the stock exchange.

• Global & Multi Asset funds - Typically, multi asset 

funds provide a higher level of diversification 

through investing in more varied asset classes 

than bonds, property and equities.  

Our Strategic Asset Allocation is generally set 
with a five year time frame in mind but may 
be reviewed more often if our Investment 
Governance Committee deem this necessary.
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Tactical Asset Allocation

Once we have our long term view, we will test 
this to ensure it meets current market conditions.  
Shorter term adjustments will very likely be made 
and this is known as our Tactical Asset Allocation.

This means that we feel a particular asset class 
may perform better or worse in the short term 
and have decided to take either an overweight 
or underweight position to try to improve the 
investment returns available.

Our Tactical Asset Allocation is reviewed on a 
quarterly basis, but will not necessarily change 
every quarter.

Fund Selection

The final stage in creating a diverse portfolio is 
fund selection.  Our unique fund research and 
selection process, named ‘PRETTI’, covers the 
criteria we consider to be most important in 
understanding a fund:

P Process

R Returns

E Expenses

T Team

T Talent

I Ideology

PRETTI permeates all areas of our fund research 
and forms the basis of questionnaires sent to fund 
managers before we meet them face-to-face. 

PRETTI forms the agenda for the manager 
interview process, the subsequent debate and 
the research reports written about each fund.

Below is a summary of each step of the PRETTI 
process:

P Process

Risk controls, buy/sell disciplines, robust 
processes.

~

R Returns

Not ‘how much?’ but ‘how did they get there?’

E Expenses

Ensuring that the charges are appropriate.

T Team

Analysts, senior management, operations staff.

T Talent

Is there a particular individual that drives the 
fund?

I Ideology

Investment philosophy, style, sector, market 
capitalisation.
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Our Portfolios

01 This portfolio invests mainly in Cash and Fixed Interest and suits investors for whom minimising 
any capital loss is a priority over returns.

02 This portfolio invests mainly in Cash and Fixed interest and is suitable for investors who wish to 
try to protect their capital with a minimal amount of risk.

03
This portfolio invests mainly in Fixed Interest and a small amount of riskier assets and is suitable 
for investors who wish to protect their capital, if possible, but increase the chances of better 
long term returns.

04
This portfolio invests in a moderate amount of Fixed Interest, with some equity and property 
as well. It is suitable for investors who wish to increase the chances of reasonable returns and 
protect capital, if possible.

05
This portfolio invests in a moderate amount of Fixed Interest with a greater proportion in equities 
and property. It is suitable for investors who wish to increase the chances of reasonable returns 
and still protect capital, if possible.

06 This portfolio invests in a variety of assets to obtain diversification. It is suitable for investors for 
whom returns are more important than capital protection.

07
This portfolio invests in a variety of assets to obtain diversification. It is suitable for investors 
who are comfortable with some investment risk and where returns are more important than 
capital protection.

08
This portfolio invests mainly in equities and some specialist equities in order to obtain 
diversification. It is suitable for investors who are prepared to take some investment risk to 
improve long term returns, where these are more important than capital protection.

09
This portfolio invests mainly in equities and some specialist equities in order to obtain 
diversification. It is suitable for investors who are happy to take more investment risk to improve 
long term returns, where these are more important than capital protection.

10
This portfolio invests wholly in equities, with a significant proportion in specialist equities. It is 
suitable for those investors looking for the highest potential long term returns, but who must 
also be prepared to accept the greatest investment risk and significant short term falls as well.

Si The Sustainable Income portfolio has been designed to provide a consistent and steady level of 
income, with the possibility of some capital appreciation over the long term.

Hi
The High Income portfolio has been designed to provide a higher level of income than that 
produced by the Sustainable Income portfolio. On average we aim to give between 30%-40% 
more income, however the risk of eroding the underlying capital is higher.
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The Quarterly Process Loop

Our set quarterly process loop ensures you are never left behind and allows us to provide a consistent, 
efficient and high quality service.  The chart below provides details on the key steps you should be aware of 
should you be recommended to join the process:

Investment 
Governance Review

Our Investment 
Governance Committee 

meets to review our 
portfolios

Fund Switch
Recommendation

Our proposal is issued to 
you.  Where necessary, 

you will need to confirm 
you are happy to 

proceed.

Fund 
Switch

Any switches will be 
processed as per the date 
details in our fund switch 

recommendation.

Prepare
Equip Quarterly

Review
Our investment team will 

produce the Equip 
Quarterly Review 

documents.

Issue 
Quarterly
Valuations

A valuation and review 
will be issued to all clients 
shortly after the start of 

each quarter.

Review
It is essential that you 

take the time to review 
your valuation.  If you have 

any questions, your 
adviser will be happy 

to help.

The Equip 
Quarterly 

Process Loop
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Disclaimer:

This document is a marketing communication. Any market or investment views expressed are not intended to be investment recommendations. The views expressed in the 
document are those of the individual detailed and not that of the organisation for which they are a member. The views expressed should be used as a guide only and not 
relied upon in any way.

The information contained in this document should not be considered a recommendation to purchase or to sell any particular security or investment.

Any figures quoted are, to the best of our knowledge, correct at the time of publication.

Where performance data has been provided, this is for information purposes only. Past performance is not a guide to future performance. The value of investments
and the income from them may go down as well as up and is not guaranteed.


